
C.2

Annual Report 2007
Queen Elizabeth the Second National Trust



2        Queen Elizabeth II National Trust  Annual Report 2007

Contents
1  Chairperson’s and Chief Executive’s Report 1 

2 QEII Highlights 2

3 Registered and approved covenants 3

4 What we do 4

5 Statistics 5

6 Protecting biodiversity on private land 6

7 Collaboration and partnerships 7

8 In the community 8

9 Statement of Service Performance 9

10 Financial Statements 11

11 Notes to Financial Statements 15

12 Auditor’s Report 20

13 Directory Back cover

Annual Report 2007
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Presented to the House of Representatives pursuant to section 32 of the 
Queen Elizabeth the Second National Trust Act 1977. 

Lake Pounui

Photo front cover: Astrid van Meeuwen
Photo below: Catherine Tudhope

Guests celebrated the Trust’s 30th 
anniversary in March 2007 with His 
Royal Highness Prince Andrew, Duke 
of York at the outstanding Lake Pounui 
covenant in southern Wairarapa. Annette 
and Bill Shaw's 284ha covenant protects 
a deep water lake and secondary 
beech‑podocarp forest.
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Chairperson’s and Chief Executive’s Report
This year marked a significant milestone for QEII – the 30th anniversary of private landowners voluntarily protecting open 
space for the benefit and enjoyment of New Zealanders.

The enactment of the visionary Queen Elizabeth the Second National Trust Act in 1977 came from the foresight of New 
Zealand’s farming community, in particular Federated Farmers. Thirty years on, over 100,000 hectares on private land is now 
protected in perpetuity by over 3,200 dedicated and committed covenantors. With the Trust’s help, these landowners protect 
a rich mosaic of our unique natural and cultural heritage, including landscapes, forest remnants, wetlands, tussocklands and 
threatened species habitats – now the equivalent to another national park.

We celebrated our 30th anniversary at the stunning Lake Pounui covenant in south Wairarapa. Covenantors from all around 
the country attended and we had the privilege of sharing the occasion with His Royal Highness Prince Andrew, Duke of York 
who represented the Queen. It was a marvellous celebration of 30 years of outstanding achievement from a small but highly 
focused organisation that delivers an excellent return on an annual Government investment of approximately $3 million.

This year, the Trust continued to perform well in scientific, technical and financial outcomes, achieving a legacy of biodiversity, 
landscape protection and public access to open space.

The governance of the Trust has had some changes. We farewelled Geoff Walls and Bill Garland, the two elected Directors 
of the Board who had both served the maximum term of nine years. Lorraine Stephenson resigned during the year and Sue 
Bennett completed her second term.

The two new elected Directors, from a competitive election with 22 nominations, are Jo Ritchie, an environmental planner 
from Helensville, and James Hunter, a sheep and beef farmer and covenantor from Porangahau. The two new Ministerial 
appointments are Edward Ellison, a farmer of Ngāi Tahu descent from Otago Peninsula and Bernard Card who recently retired 
from his longstanding role as General Manager of Landcorp Farming. We look forward to the contribution and energy the new 
Directors will bring to the Trust.

To appreciate local issues and recognise the contribution of rural covenantors, the Trust continued our policy of having Board 
meetings throughout the country. We had wonderful covenantors functions in Kaikoura, Matakohe and Awhitu Peninsula.

Good science is essential to the quality of our environmental decision making and we continue to work and liaise closely with 
Landcare Research.

The biodiversity protected by QEII covenants provides important resources such as clean air, clean water, fertile soils and flood 
control. Biodiversity helps provide stability and resilience against disturbances and fluctuations of climate change. The release 
of Protecting our places: Introducing the national priorities for protecting rare and threatened biodiversity on private land gives 
guidance to the Trust for identifying potential areas for protection and assessing new covenant proposals.

The Trust provides the most wonderful opportunity to work with so many inspired and passionate people who are creating 
a legacy for future generations by covenanting their special areas in perpetuity. Added to that are our valuable working 
partnerships with the Department of Conservation, Regional and District Councils, and other organisations. Our thanks also 
go to our staff and regional representatives who cost-effectively manage the field, legal, administrative and public relations 
aspects of the Trust.

Healthy environments are the foundation of sustainability and it is pleasing to see attitudes changing towards our natural 
capital – land, water, atmosphere and biodiversity. Our rural and provincial communities are our heartland…emotionally and 
economically. We must all be creative and cooperative to meet the challenges in protecting open space.

Sir Brian Lochore Margaret McKee

Chairperson Chief Executive

18 September 2007 18 September 2007

Margaret McKee, Chief Executive, and Sir Brian Lochore, QEII Chairperson, at 
Taupo Swamp, a QEII property north of Wellington.

Photo: The Dominion Post
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QEII highlights
30th anniversary of the enactment of the Queen Elizabeth the Second National Trust 1977.•	

Covenantor gatherings in Matakohe in Kaipara, Kaikoura, Conway Flat in Hurunui and Awhitu Peninsula in South Auckland.•	

Number of covenants registered this year: 224 protecting 6,063 hectares.•	

Record number of covenants monitored: 1,162•	

Over 100,000 hectares of New Zealand’s unique natural and cultural heritage protected in perpetuity by the wonderful •	
vision and commitment of over 3,200 private landowners.

Biodiversity highlights
31 new approved covenants (1,022 hectares) will protect threatened •	
ecosystems including wetlands, dunelands, cliffs, rock outcrops and 
limestone country.

64 new approved covenants (1,405 hectares) will protect primary •	
lowland forest, coastal forest and semi-coastal forest.

169 new approved covenants (2,432 hectares) are in acutely or •	
chronically threatened areas as defined by Land Environments of 
New Zealand.

15 new approved covenants (1,268 hectares) are in the six •	
districts where significant loss of indigenous cover in threatened 
environments is ongoing: Far North, Gisborne, Hastings, 
Marlborough, Central Otago and Southland.

Acutely or chronically threatened indigenous species known to be •	
present in new approved covenants include 20 bird species, four fish 
species, two freshwater invertebrate species and one frog species.

At the Trust’s 30th anniversary celebration in March 
2007 at the stunning Lake Pounui covenant in the 
Wairarapa, 300 guests were privileged to share the 
occasion with His Royal Highness Prince Andrew, 
Duke of York.

Above: Prince Andrew prepares to cut the QEII 
30th birthday cake with Evelyn and Don Cameron, 
original Lake Pounui covenantors, and Sir Brian 
Lochore, QEII Chairperson.

Left: Charlie Pedersen, Federated Farmers President, 
with Prince Andrew.

QEII thanks the generous sponsors that helped 
make this event possible: Federated Farmers of New 
Zealand, Department of Conservation, Ministry for 
the Environment and Pounui Homestead.
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Covenants by Regional Council – 30 June 2007

Regional 
Council 

Total land 
area in the 
region (ha)

No. of 
registered  
covenants 

No. of 
approved 
covenants 

Total area 
registered 
& approved 
(ha)

Largest 
registered 
covenant in 
region (ha)

Average 
covenant 
size (ha)

Northland 1,250,000 433 82 7,885 417 15.3

Auckland 500,000 187 39 3,658 841 16.2

Waikato 2,500,000 394 121 16,101 645 31.3

Bay of Plenty 1,223,100 133 20 10,308 6,564 67.4

Gisborne 826,500 91 23 4,068 1,104 35.7

Taranaki 723,600 140 49 3,213 334 17.0

Hawke’s Bay 1,420,000 167 45 11,746 4,606 55.4

Horizons 2,221,500 237 46 6,781 276 24.0

Wellington 813,000 228 49 5,975 824 21.6

Tasman 978,600 94 21 1,935 641 16.8

Nelson 42,100 8 2 319 140 31.9

Marlborough 1,049,500 38 12 1,832 182 36.6

West Coast 2,300,000 31 6 1,633 619 44.1

Canterbury 4,220,000 177 36 12,286 1,679 57.7

Otago 3,200,000 119 33 10,268 2,735 67.6

Southland 3,035,000 153 39 4,771 214 24.9

Totals  2,630 623 102,779  31.6

Registered and approved covenants as at 30 June 2007

Summary – 30 June 2007

Protected open space Number Hectares

Registered covenants 2,608 82,933

Approved covenants 623 19,169

Formal agreements 22 677

Total 3,253 102,779

Covenant statistics to 30 June 2007

Largest covenant 6,564ha

Average size 31.6ha

Altitude range Sea level to 2,200m

Region with most registered 
covenants

Northland: 433

Region with largest area in 
registered covenants

Waikato: 16,101ha

Organisation with most 
registered covenants

Landcorp Farming Limited

Properties owned by QEII 27: 1,286ha

Threat category
  Acutely threatened, <10% left

  Chronically threatened, 10-20% left

  At risk, 20-30% left

  Critically underprotected, <10% protected

  Underprotected, 10-20% protected

  No threat category, >30% left

  No data

● Registered and approved QEII covenants

Note: the covenant symbols indicate location  

only and do not represent the actual area  

of covenant land.

QEII covenants on Landcare Research Threatened Environments Map

Landcare Research has used Land Environments of New Zealand (LENZ) and Land Cover Database (LCDB) vegetation mapping 
to identify the threatened environments within New Zealand. Over 75% of QEII covenants are in threatened environments.

} <30% protected
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What we do
The QEII National Trust is an independent statutory organisation whose core activity is to secure long-term protection of 
natural and cultural heritage on private land.

QEII helps landowners identify and protect special features on their land including landscapes, wetlands, lakes, forests, 
populations of threatened species, coastlines, geological features and cultural heritage sites. The Trust offers a range of tools for 
protection.

An open space covenant is the most common means of protection. It is a legal protection agreement registered on the title 
of the land. Each covenant is unique. A covenant can apply to the whole property, with different management areas, or to just 
part of the property. Conditions can be very specific where vulnerable species or features are being protected. A covenant is 
voluntary, but once in place binds the current and all subsequent owners in perpetuity. The landowner retains ownership of 
the land and management responsibilities. Some covenants have a primary objective of allowing public access to a special 
area, but in most cases public access is subject to the landowner’s prior permission.

Variable term agreements are used in certain situations:

Kawenata•	  on Māori land which recognises tino rangatiratanga.

Life of the Trees•	  where individual trees are protected in a managed landscape where they may not be self-generating.

Landscape protection agreements•	  where land might not have title such as roadside areas.

QEII also uses property ownership, either permanent or transitory, to facilitate or secure protection of natural and cultural 
values. QEII currently owns 27 properties protecting 1,286 hectares. A number of these have been gifted to the Trust because 
the previous landowners regarded QEII as the most suitable repository for their land. Two properties protected under open 
space covenants have formal management agreements with councils and three others have been divested to councils in the 
last five years.

Working in partnership with councils, QEII offers an independent relationship with landowners, covenant documentation 
expertise and ongoing monitoring of covenants. As an environmental and resource management tool, QEII covenanting is 
robust, simple and highly cost-effective.

QEII plays a key role in the New Zealand Biodiversity Strategy as it is uniquely placed to advance the protection in perpetuity 
of the threatened environments that occur on private land. Many habitats and features are found only on privately owned 
land and can be protected only with the goodwill and action of private landowners. Small remnants of natural habitat ate 
vital for maintaining biodiversity. This year, QEII received $1.55 m of Government funding targeted specifically for biodiversity 
protection.

The Trust is supported by 12 staff based in Wellington and 28 regional representative contractors (11 full-time equivalents) 
located throughout the country.

Our thanks to …
QEII owes a sincere vote of thanks for the support of many organisations and individuals including: Auckland Regional 

Council, B & C Charitable Trust, Biodiversity Condition and Advice Fund, Canterbury Regional Council, Department of 

Conservation, Environment Bay of Plenty, Environment Waikato, Far North District Council, Federated Farmers of New 

Zealand, Greater Wellington Regional Council, Hawke’s Bay Regional Council, Horizons Regional Council, Kaikoura 

District Council, Kaipara District Council, Kapiti Coast District Council, Kyoto Forests of New Zealand Limited, Landcare 

Research, Landcorp Farming Limited, Local Government New Zealand, R McCaw, Marlborough District Council, Ministry 

of Agriculture & Forestry, Ministry for the Environment, D & V Mortensen, New Zealand Lottery Grants Board, New 

Zealand National Parks and Conservation Foundation, Northland Regional Council, NZ Native Forests Restoration Trust, 

Otago Regional Council, Porirua City Council, Pounui Homestead, Royal Forest & Bird Protection Society, J M Shepard 

Estate, C Smith, South Taranaki District Council, Southland Regional Council, Swift Energy NZ, Taranaki Regional Council, 

Taranaki Tree Trust, TIFBS, Waiau Fisheries and Wildlife Habitat Enhancement Trust, A Wattam, Whangarei District Council, 

Whangarei Native Forest & Bird Protection Society, W Wilks, N Williams Memorial Trust, WWF - New Zealand.
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Statistics
Covenants

Monitoring

During the 2006/07 financial year, 1,162 covenants were 
monitored. Some key results are summarised as shown.

Adherence is an assessment of how well the agreed 
covenant terms and conditions are being met.

Good: Exceeds the terms and conditions

Average: Satisfies the terms and conditions

Poor: Remedial action required to ensure terms 
and conditions are being met.

Canopy condition assesses the state of the dominant 
vegetation layer, which will vary according to the type of 
protected habitat. For instance, a forest canopy is formed 
by the taller trees and may be affected by possum 
browse. A tussock grassland canopy is formed by the 
tussocks and may be impacted upon by grazing or fire.

Financial statistics
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Protecting biodiversity on private land
The Trust continues to give precedence to covenant proposals that fall within the national priorities for protecting rare and 
threatened biodiversity covenants on private land. These covenants are representative of the 224 registered during the year.
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National Priority 1: To protect indigenous vegetation in regions that have 20% or less 
remaining in indigenous cover.

Far North indigenous forest remnants
Six broadleaf-podocarp forest remnants highly representative of the original vegetation 
of the Maungataniwha Ecological District have been protected under a 5.5ha covenant 
by Cherrie and Jack Holder (pictured) on their farm near Kaitaia. There are few such 
remnants of kahikatea, puriri and taraire left in the area and the protection has saved 
them from degrading and disappearing over time. Now fenced with contributions from 
the Northland Regional Council and Biodiversity Condition Fund, regeneration of the 
understorey and groundcover will now occur.
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Key: NE = nationally endangered, NC = nationally critical, SD = serious decline, GD = gradual decline.

National Priority 2: To protect indigenous vegetation associated with sand dunes and 
wetlands.

Te Anau wetlands form a mosaic
Landcorp Farming Limited has continued to protect wetlands in the Te Anau Basin this 
year and now has 18 registered wetland covenants (471ha) and six approved wetland 
covenants (395ha) throughout the basin. Vegetation protected includes sphagnum 
fields, bog pine Halocarpus bidwillii, Dracophyllum sp., red tussock Chionochloa rubra, 
Aciphylla simplex and manuka Leptospermum scoparium. As farm intensification occurs, 
the protected wetlands will become a mosaic of open space features in a green pasture 
landscape.

National Priority 3: To protect indigenous vegetation associated with ‘originally rare’ 
ecosystem types.

Tor-studded Central Otago landforms
In an area of high dryland biodiversity near Alexandra, Michael and Wendy Trumic 
have protected 4.3ha of shrubland, herbfield, rockland and saline pan. The land is part 
of the driest landscape in New Zealand with unique saline patches and their endemic 
halophytes, spring annuals and invertebrates. Important too, are the semi-arid dryland 
habitats and associated seed plants, and an abundance of lichens, mosses, and fungi. 
Threatened species include the banded dotterel (GD), the karearea (GD), the spring 
annual Ceratocehpala pungens (NC), and an unnamed native buttercup and bittercress, 
both only known from this covenant.

National Priority 4: To protect habitats of acutely and chronically threatened indigenous 
species.

Threatened species habitat in Gisborne
On Te Aroha Station in the Waikura River valley near Gisborne, David and Maureen Steele 
initiated the protection of 41ha of primary forest, wetland and oxbow lakes. The forest 
remnant on Phillip and Melinda Steele’s farm contains podocarps over 400 years old 
and forms a link to other podocarp-rich remnants. Highly representative of the valley’s 
original alluvial terrace and hillslope vegetation, the covenant protects habitats of 
heart-leaved kohuhu Pittosporum obcordatum (NE) (pictured), Coprosma pedicellata (GD), 
Teucridium parvifolium (GD) and Mazus novae zeelandiae subsp novae zeelandiae (SD).
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Collaborations and partnerships
The Trust continues to work in valuable partnerships with the Department of Conservation, Regional and District Councils, and 
other organisations and individuals committed to protecting our unique biodiversity.

Other partnerships
QEII is one of the project partners in the Landcare Research programme •	 Sustaining and Restoring Biodiversity. The research 
is publicly funded by the Foundation for Research, Science and Technology and the Trust is delighted to be one of the 
partners on the Governance Board with representation by the Chief Executive.

A joint project between QEII and the New Zealand Plant Conservation Network and funded by the Biodiversity Advice •	
Fund, enabled management reports to be completed by Wildland Consultants for a range of threatened plant species on 
various QEII covenants.

Sharing knowledge
Stephen Aspden, otherwise known as Fencer Fred and author of  
Hand-made Farm Fence…#852, shared his fencing knowledge at the QEII 
Regional Representatives’ 2007 training conference in Nelson. From left: 
North Canterbury Rep Miles Giller, Fencer Fred, Nelson-Tasman Rep Philip 
Lissaman and Marlborough Rep Anna Polson. 

Joint protection of Wellington biodiversity
Ewan Kelsall from the Greater Wellington Regional Council laying possum 
bait stations in John and Mary Carter’s 57ha forest covenant adjacent to 
the Tararua Forest Park. With spectacular rimu, northern rata, miro, hinau 
and totara, the covenant is the largest in the Wellington region. Funding 
for the pest control was obtained from the Biodiversity Condition Fund 
through a joint application by QEII and the Council.

Far North partners protecting threatened species
Lyall (Chappie) Foley’s 7ha covenant is one of very few forest remnants 
on the Kaitaia/Awanui flats and the only one containing the association 
of kahikatea, puriri, matai, and tall kowhai. It contains three threatened 
plants: Mazus novaezeelandiae subsp. impolitus f. hirtus (NC), Christella 
dentata (NC), and Pittosporum obcordatum (NE). A CPCA (community pest 
control area) was recently formed by the Northland Regional Council 
(NRC) specifically for this small protected area of private land. Partners 
with QEII are the Department of Conservation, NRC, Bushlands Trust, NZ 
Kiwi Foundation and Biodiversity Advice Fund. 

Pictured: Dr Brian Molloy, Research Associate with Landcare Research and 
a QEII Regional Representative, with Chappie Foley.

Open space for the people of Blenheim
Mayor Alistair Sowman and Yvonne Sharp, QEII Deputy Chairperson, in 
Sheps Park celebrating the gift of 2.5ha of open space to the people of 
Blenheim by the late Joy Shepard. With generosity and foresight, Joy first 
approached QEII in 1987 about gifting her land. Protected by covenant in 
perpetuity, Sheps Park will remain in QEII ownership and will be managed 
by the Marlborough District Council as green open space with public 
access.
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1Kaikoura ecotourism enables conservation
Covenanted by Don and Robyn Cameron, the 863ha Puhi 
Peaks Nature Reserve, QEII’s highest covenant ranging from 
600 to 2,200 metres in altitude, protects one of the two 
remaining Hutton’s shearwater Puffinus huttoni breeding 
colonies. Walkers on the Kaikoura Wilderness Walkway, part 
of the Puhi Peaks ecotourism experience, can view the 
colony from a distance. The Camerons set up the Hutton’s 
Shearwater Charitable Trust to help support the species and 
in tandem with the Hutton’s Shearwater Recovery Group 
they carry out monitoring, research and predator control 
programmes. From left: Don Cameron with QEII directors 
Yvonne Sharp, Sue Bennett and Geoff Walls at Puhi Peaks.
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In the community

1Cultural site protected on Banks Peninsula
On Waitangi Day, Banks Peninsula landowner Murray Thacker 
and QEII Chairperson Sir Brian Lochore signed agreements to 
protect 50ha of coastal land under two QEII covenants. The 
area includes coastal headlands at Okains Bay and Kawatea 
Bay, and a site of great significance to Ngāi Tahu. It was at 
Kawatea Bay that a young Ngāi Tahu warrior landed his 
waka some 350 years ago, bringing the first Ngāi Tuhaitara 
people to Banks Peninsula. Watching Murray Thacker signing 
the agreements are from left: Rakiihia Tau, Mark Solomon, 
Graeme Grennell and Sir Brian Lochore.

1Access to unspoilt open space on the Kaipara
Atiu Creek Farm on the Kaipara Harbour was gifted to the 
people of New Zealand by Pierre and Jackie Chatelanat in 
an extraordinary gesture of generosity. Protected by a QEII 
covenant, ownership of the 841ha property passed to the 
Auckland Regional Council (ARC) so that future generations 
may enjoy unspoilt access in perpetuity to this open space. 
In July 2006, QEII and ARC representatives toured Atiu Creek 
Farm, discussing the management of the farm as a future 
part of the regional parks network.

7Enhancing awareness of conservation
At the Trust’s 30th anniversary celebration at Lake Pounui, 
children from Kahutara School helped Prince Andrew, Duke 
of York, plant a young rimu. Prince Andrew then talked about 
tree care with the children along with Dr George Gibbs and 
Chris Carter, Minister of Conservation.
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Statement of Service Performance  
for the Year Ended 30 June 2007
This statement measures performance against goals set at the commencement of the Purchase Agreement signed with the 
Minister of Conservation in July 2006.

1 Identification and Implementation of Protection for Natural and Historic Places:

Implementation of legal protection of natural and historic resources on private or leasehold land.

Open space covenants can protect a range of diverse values: ecological, visual, geological, archaeological, scientific, 
cultural, recreational, soil and water, and social interest. Covenant proposals are evaluated against set criteria. When a 
proposal is approved, registration with Land Information New Zealand is targeted to be complete within two years.

Tasks include: responding to landowner enquiries, evaluation and documentation of proposals, Board assessment, processing 
of documents, fencing, survey, preparation of covenant plans and registration with Land Information New Zealand.

The area, size and shape of covenants vary enormously, as do the associated costs, so annual fluctuations in total covenant 
numbers and hectares can be expected. At 30 June 2007, there were 623 covenants with approved status progressing 
towards registration.

2005/06 Actual 2006/07 Estimate 2006/07 Actual

No. Hectares No. Hectares No. Hectares

Approved covenants 266 5,319 250 6,250  309 6,102

Registered covenants 235 5,041 200 5,000 224 6,063

Cost $2,179,755 $2,469,010 $ 2,265,008 

* This year, the number of approved covenants appears high as the figure is distorted due to two blocks of land being split into multiple 
covenants by subdivision.

Generally, fencing costs per covenant have increased due to:

An increase in fencing costs – materials, labour and transport.•	

More irregular covenants with longer boundaries due to:•	
Increase in riparian covenants -
A trend for multiple block covenants -
More sophisticated farming practices with more paddock subdivision -
Fewer large covenants. -

A focus on high biodiversity areas and rare ecosystems which tend to be smaller and more expensive to establish.•	

Assessing a proposed covenant
Along with local covenantors and 
representatives of the Kaikoura District 
Council, the QEII Board assessed a proposed 
covenant on Woodgrove Farm in November. 
The site is highly representative of native 
alluvial forest of which little remains in the 
Kowhai Ecological District. With exceptional 
kowhai treeland and native mistletoes such 
as Tupeia antarctica, it is also habitat for 
kereru and karearea. Part of owner Doug 
Eaton’s motivation for protecting this special 
area is to support the constructive initiatives 
of the Kaikoura District Council and its 
biodiversity programme.
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Statement of Service Performance continued

2 Management Services: Natural and Historic Places:

Management Services for properties with historical or natural significance, including maintenance 
work, access for public, management advice on covenanted land and maintaining the perpetual 
trustee role for registered covenants.

QEII maintains the perpetual trustee role for covenants. Registered covenants are monitored not less than once every 24 
months to ensure the agreed covenant objectives are being met by the landowner. This year, 95.7% of covenants visited 
met covenant conditions and 4.3% of covenants visited had poor adherence where remedial action was required.

Property ownership, either permanent or transitory, is sometimes appropriate to secure protection. QEII Trust currently 
owns 27 properties with natural, cultural, scientific and aesthetic values. They are managed in accordance with approved 
management plans.

Service Performance

 2005/06 Actual 2006/07 Estimate 2006/07 Actual

 No. Hectares No. Hectares No. Hectares

QEII owned properties 26 1,502 27 1,582 27 1,286

Monitoring of registered covenants 1,066 38,965 1,160 29,000 1,162 31,213

Cost $1,117,473 $1,142,333 $1,181,729
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Ongoing covenant management 
support

Adrienne and Peter Dale hosted a QEII field 
day for covenantors from the Wellington 
region at their 11ha Pateke Lagoons wetland 
covenant on the Kapiti Coast. The field day 
was an opportunity for the covenantors to 
meet each other and representatives from 
QEII and the Greater Wellington Regional 
Council. Aspects of covenant management 
including weed control and the Council’s 
wetland incentive scheme for fencing and 
pest control were discussed. On walks 
through the covenant, Geoff Park, ecologist 
and research scientist, also gave guidance 
on revegetation techniques and appropriate 
species.
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Statement of Financial Performance for the Year Ended 30 June 2007

2006
Actual

$

2007
Actual

$

2007
Budget

$
Revenue

1,319,000 Government Grant - Base Funding 1,319,000 1,318,777
1,555,000 Government Grant - Biodiversity 1,555,000 1,555,000

78,567 Contestable Funds 432,156 345,000
54,370 Donations and Other Grants 282,109 263,000

444,726 Interest, Dividends from Investments 451,003 400,000
62,373 Other Revenue 49,713 46,450

3,514,036 Total Revenue 4,088,981 3,928,227

Expenditure

931,121 Field Operations 1,033,402 941,500
1,024,737 Covenant Expenditure (Note 2) 1,112,969 1,340,828

275,291 Contestable Funds 286,909 200,000
789,510 Administration (Note 1) 681,517 785,815

80,381 Property Operations 63,423 81,700
131,988 Public Relations 155,382 141,500

64,200 Depreciation (Note 8) 113,135 120,000

3,297,228 Total Expenditure 3,446,737 3,611,343

216,808 Net Surplus before Property Acquisitions/Disposals 642,244 316,884
(See Note Below)

Surplus/ (Deficit) on Property Acquisitions/ Disposals

(314,339) Property Gifted out by Trust (85,000) - 
- Property Gifted to Trust 23,751 -

(97,531) Net Surplus/ (Deficit) 580,995 316,884

* This sum is committed within the new covenant commitments but is not yet spent at the time of reporting.

Statement of Movements in Equity for the Year Ended 30 June 2007

2006
Actual

$

2007
Actual

$

2007
Budget

$

9,416,502 Funds brought forward as at 1 July 9,318,971 9,318,971
(97,531) Net Surplus/(Deficit) for the year 580,995 316,884

(97,531) Total recognised revenues and expenses for the year 580,995 316,884

9,318,971 Trust Funds as at 30 June 2007 (Note 3) 9,899,966 9,635,855

The accompanying accounting policies and notes form an integral part of these financial statements.
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Statement of Financial Position as at 30 June 2007

2006
Actual

$

2007
Actual

$

2007
Budget

$
Capital

9,318,971 Trust Reserves (Note 3) 9,899,966 9,635,855

9,318,971 Total Capital 9,899,966 9,635,855

Represented by:

Current Assets

16,874 Cash and Bank 22,580 30,000
248 Interest Receivable 5,887 5,000

68,054 Accounts Receivable 34,726 50,000
- Term Receivable (Note 6) 94,600 -

6,535,668 Investments (Note 4) 7,129,522 6,800,000
9,110 GST Receivable 43,404 38,000

6,629,954 Total Current Assets 7,330,719 6,923,000

Less Current Liabilities

216,562 Accounts Payable 352,090 332,145
- Directors’ Fees Payable - -

161,511 Deferred Revenue 90,624 120,000
84,890 Employee Entitlements 55,034 85,000

- Other Current Liabilities 91,250 -

462,963 Total Current Liabilities 588,998 537,145

6,166,991 Working Capital 6,741,721 6,385,855

Non Current Assets

3,151,980 Fixed Assets (Note 5) 3,158,245 3,250,000

9,318,971 Net Assets 9,899,966 9,635,855

For and on behalf of the Board of Directors, which authorised the issue of the financial report on 18 September 2007.

The accompanying accounting policies and notes form an integral part of these financial statements.

Margaret McKee
Chief Executive
18 September 2007

Sir Brian Lochore
Chairperson
18 September 2007
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Statement of Cash Flows for the Year Ended 30 June 2007

2006
 Actual 

 $ 

2007
 Actual 

 $ 

2007
 Budget 

 $ 
Cash Flows from Operating Activities
Cash was provided from:

 2,952,567 Receipts from Operations  3,306,156  3,218,777 
 54,370 Donations and Bequests  305,860  263,000 

 475,261 Interest Received  445,364  400,712 
 163,646 Other Revenue  8,450  20,987 

 3,645,844  4,065,830  3,903,476 
Cash was applied to:

 (3,211,378) Expenditure on Operations  (3,238,160)  (3,383,493)
 (2,275) GST Paid  (18,525)  (14,041)

 (3,213,653)  (3,256,685)  (3,397,534)

 432,191 Net Cash Flow from/(used in) Operating Activities  809,145  505,942 

Cash Flows from Investing Activities

Cash was disbursed to:
 (377,292) Investments  (593,854)  (269,796)

 (61,979) Purchase of Fixed Assets  (209,585)  (223,020)
 (439,271)  (803,439)  (492,816)

 (439,271) Net Cash Flow from/(used in) Investing Activities  (803,439)  (492,816)

 - Cash Flows from Financing Activities  -  - 

 (7,080) Net (Decrease)/Increase in Cash Held  5,706  13,126 

 23,954 Opening Cash at start of year  16,874  16,874 

 16,874 Closing Cash at End of Year  22,580  30,000 

Cash Carried Forward
 16,874 Cash and Bank  22,580  30,000 

 16,874  22,580  30,000 

Reconciliation of Operating Cash Flows with Operating Surplus 
Net Cash Flow from Operating Activities:

 (97,531) Net Surplus\(Deficit)  580,995  316,884 

Add/ (Deduct) Non Cash Items:
 64,200 Depreciation  113,135  120,000 

 4,823 Loss on Sale of Fixed Asset  90,185  5,000 
 314,339 Property Gifted In by the Trust  -  - 
 383,362  203,320  125,000 

Add/(Deduct) Movements in other Working Capital Items:
 9,700 (Increase)/Decrease in Accounts Receivable  (61,272)  18,054 

 (11,517) Increase/(Decrease) in Accounts Payable  135,528  115,583 
 30,534 Decrease/(Increase) in Interest Receivable  (5,639)  712 
 92,651 Increase/(Decrease) in Deferred Revenue  (70,887)  (41,511)
 27,064 Increase/(Decrease) in Employee Entitlements  (29,856)  110 
 (2,072) (Increase)/Decrease in Net GST Receivable  (34,294)  (28,890)

 - Increase/(Decrease) in Other Current Liabilities  91,250  - 
 - (Increase)/Decrease in Prepayments  -  - 
 - (Increase)/Decrease in Rent Received in Advance  -  - 

 432,191 Net cash outflow from operating activities  809,145  505,942 

 432,191 Net Cash Flow from/(used in) Operating Activities  809,145  505,942 

The accompanying notes form part of these financial statements. 
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Statement of Commitments for the Year Ended 30 June 2007

Covenant Commitments
Covenant commitments are funds committed to approved covenants still
in progress.

2007
$

2006
$

 2,915,741  3,444,342 
 2,915,741  3,444,342 

Operating Lease Commitments
The National Trust’s Head Office operating lease agreement extends to
31 July 2011 with the right of renewal for one further term of 3 years.

2007
$

2006
$

1 year  67,253  67,253 
1-2 years  67,253  67,253 
2-5 years  140,111  201,760 
> 5 years  -  5,605 

 274,617  341,871 

Property Endowment Commitments
The Trust holds $353,219 in property endowments, which have been received by the Trust 
for use on specific properties owned by the Trust (2006: $344,779).

Covenant Endowments
The Trust holds $1,709,509 in covenant endowments, which have been received by the 
Trust for use on specific covenants (2006: $1,709,509).

Capital Commitments
The Trust has no capital commitment as at 30 June 2007.

Statement of Contingencies as at 30 June 2007

Contingent liability for long term fencing replacement contribution for covenants 
in perpetuity. For calculation purposes, the amount of contingent liability is using 
maximum liabilities over 100 years at NPV based on the calculation of the length of 
fence and the estimated replacement costs.

QEII has a financial liability to contribute to fencing in covenant
agreements prior to 1995. The fences are mostly maintained by the 
landowner on a day to day basis.

2007
$

2006
$

 6,270,240  7,000,000 
 6,270,240  7,000,000 
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Notes to the Financial Statements for the Year Ended 30 June 2007

Statement of Accounting Policies

Reporting Entity
The Queen Elizabeth the Second National Trust is a statutory body.

The Trust’s financial statements have been prepared in accordance with section 41 of the Public Finance Act 1989.

The Trust operates in one industry and geographical segment – that being the provision, protection, preservation and 
enhancement of open space for the benefit and enjoyment of the people of New Zealand.

Measurement System
The financial statements have been prepared on a historical cost basis, adjusted by the revaluation of certain fixed assets prior 
to July 2001.

Accounting Policies
The financial statements are prepared in accordance with the requirements of the Queen Elizabeth the Second National Trust 
Act 1977. The general accounting policies recognised as appropriate for the measurement and reporting of results, cash flows 
and financial position have been followed in the preparation of these financial statements.

Revenue
Revenue is recognised by the Trust as follows.

Grants revenue – recognised as it becomes receivable, except where the grant is for a specific purpose and there is 
legal or constructive obligation to repay the grant if the specific purpose is not undertaken.

Interest revenue – recognised as earned.

Donations revenue – cash donations are recognised when the cash is received; non-cash donations are recognised 
at their fair value at the time the ownership rights are transferred to the Trust. Recognition is not dependent on 
whether or not donations have specific purposes attached to them.

Membership/sponsorship revenue – recognised when the cash is received.

Other revenue – recognised as earned.

Land, Improvements and Fencing
Land and improvements acquired or gifted to the Trust prior to 1 July 2001 are recorded at depreciated book values based 
on Quotable Value New Zealand Limited valuations performed on these assets in the three years prior to that date. Land and 
improvements acquired or gifted to the Trust since 1 July 2001 are recorded at cost, for acquired assets, or fair value (based on 
the most recent Quotable Value New Zealand Limited valuation), for gifted assets.

The cost of new fencing of Trust properties is capitalised in the year of completion.

Other Fixed Assets
Other fixed assets are initially recorded at cost and are then depreciated over their estimated useful lives.

Restrictions on Assets
The only restrictions on assets held by the Trust are those pertaining to covenants and specific gifts.

Depreciation
The depreciation rates are provided for on a diminishing value and straight line basis at the Inland Revenue Department’s 
prescribed depreciation rates. The depreciation rates used for the major classes of assets are:

Computer & Electronic Equipment 18-48% DV

Furniture and Fittings, Plant and Equipment 4-60% DV

Improvements (Gifted and Purchased Buildings) 4-7.5% DV

Motor Vehicles 18% DV

Land Fencing 9.5% SL

Land 0% 
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Notes to the Financial Statements for the Year Ended 30 June 2007 continued

Employee Entitlements
Provision is made in respect of the Trust’s liability for annual leave, long service leave and retirement leave. All leave has been 
calculated on an actual entitlement basis at current rates of pay at balance date.

Goods and Services Tax
The financial statements are prepared on a GST exclusive basis, with the exception of accounts receivable and accounts 
payable which include GST invoiced.

Investments
Investments are stated at market value.

Financial Instruments
The Trust is party to financial instruments as part of its normal operations. These financial instruments include bank balances,

investments and accounts receivable. All financial instruments are recognised in the Statement of Financial Position.

Accounts Receivable
Accounts receivable are recorded at estimated realisable value.

Leases
Operating lease payments, where the lessors effectively retain substantially all the risks and benefits of ownership of the leased 
items, are charged as expenses in the periods in which they are incurred.

Commitments
Future expenses and liabilities to be incurred on contracts that have been entered into at balance date are disclosed as 
commitments to the extent that there are equally unperformed obligations.

Contingent Liabilities
Contingent liabilities are disclosed at the point at which the contingency is evident.

Statement of Cash Flows
Cash means cash balances on hand and cash held in bank accounts.

Operating activities include cash received from all income sources of the Trust and record the cash payments made for the 
supply of goods and services.

Investing activities are those activities relating to the acquisition and disposal of non-current assets.

Financing activities comprise capital injection by, or repayment of, capital to the Crown and hire purchase repayments.

Budget Figures
The budget figures are those which were approved by the Board.

Changes in Accounting Policies
There have been no changes in accounting policies during the financial year.

Comparative Figures
Certain comparative information in these financial statements has been reclassified to reflect current year disclosure.
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Notes to the Financial Statements for the Year Ended 30 June 2007 continued

1. Administration

The Administration figure includes: 2007
$

2006
$

Directors’ Fees 18,338 19,595
Audit Fees 27,950 24,854
Rent Expense 66,905 66,872
(Profit)/Loss on Disposal of Fixed Assets (89,415) 4,823
Other Administration Expenses 661,739 673,366

685,517 789,510

* Including gain due to Tumutumu Bush settlement for damages. 

2. Covenant Expenditure and Commitments
Covenant expenditure relates to fencing, survey and legal costs incurred on approved covenants as  they progress towards 
registration. At the time of approval the funds are allocated, but the expenditure usually takes place in the following 
year(s).

Total covenant expenditure committed in the current financial year, but not incurred, at 30 June 2007 was $1,366,521  
(2006: $1,213,146).

3. Trust Reserves
2007

$
2006

$
Revaluation Reserve

Opening Balance 2,084,687 2,084,687
Movement in Current Year - -
Transfers to Retained Earnings - -

Closing Balance 2,084,687 2,084,687

Retained Earnings

Opening Balance 7,234,284 7,331,815
Net Surplus/ (Deficit) 580,995 (97,531)
Transfer from Other Reserves - -

Closing Balance  7,815,279 7,234,284

Analysis of Trust Funds

Revaluation Reserve 2,084,687 2,084,687
Retained Earnings 7,815,279 7,234,284

Closing Trust Reserves 9,899,966 9,318,971

4. Investments
Details of investments are as follows:

2007
$

2006
$

Fixed Interest – Corporate Bonds 5,005,717  4,410,240 
Fixed Interest – NZ Government Bonds 333,068  589,966 
Australian/NZ Equities 627,368  556,110 
International Equities 933,779  - 
Cash Accounts 229,590  979,352 

Total Investments 7,129,522  6,535,668 

* The market value at 30 June 2007 was $7,129,522 (2006: $6,535,668) which includes interest receivable of $77,116  
(2006: $80,464). 
The investment portfolio has been diversified to include Property Units and Shares. 
The Trust only invests in highly liquid investments.

*

*
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Notes to the Financial Statements for the Year Ended 30 June 2007 continued

5. Fixed Assets

Cost or
Revaluation

$

Accumulated
Depreciation

$ 

Net Book
Value
2007

$

Net Book
Value
2006

$

Land and Improvements (Note 6) 3,000,058 114,390 2,885,668 2,976,090
Land Fencing 89,815 45,856 43,959 52,130

Trust Property 3,089,873 160,246 2,929,627 3,028,220

Furniture & Fittings, Motor Vehicles, 
Equipment 523,211 294,738 228,473 123,341
Leasehold Improvements 5,133 4,988 145 419

528,344 299,726 228,618 123,760

Total Fixed Assets 3,618,217 459,972 3,158,245 3,151,980

6. Land and Improvements
2007

$
Land

2007
$

Improvements

2007
$

Total

2006
$

Total

Aroha 425,000 308,638 733,638 747,247
Awapikopiko Reserve 42,000 - 42,000 42,000
Bowman’s Bush 63,000 - 63,000 63,000
Dunns Bush 150,000 - 150,000 150,000
Ernest Morgan Forest Reserve 140,000 - 140,000 140,000
Hann Bush 18,000 - 18,000 18,000
Hartree Forest 72,000 9,295 81,295 81,683
I’Anson Reserve 434,000 - 434,000 434,000
Ira Menzies Duneland 250,000 - 250,000 250,000
Mara Point 80,000 - 80,000 80,000
Maungaruahine Bush 74,000 - 74,000 74,000
Miro Bay 100,000 - 100,000 100,000
Mokotahi Hill 9,000 - 9,000 9,000
Parkinson’s Bush 143,000 - 143,000 143,000
Pouawa Sandhills 66,000 - 66,000 66,000
Robbs Bush 33,500 - 33,500 33,500
Robert Houston Memorial Reserve 50,000 - 50,000 50,000
Snells Bush 36,000 - 36,000 36,000
Spencer Reserve 16,000 - 16,000 16,000
Sunset Bay 45,000 - 45,000 45,000
Tata Headland 17,000 - 17,000 17,000
Taupo Swamp 98,000 - 98,000 98,000
Te Harakiki Swamp 32,000 - 32,000 32,000
Tokatea 110,000 29,434 139,434 140,660
Waiata Bush 25,000 - 25,000 25,000
Sheps Park 1 9,800 9,801 -

2,528,501 357,167 2,885,668 2,891,090
Tumutumu Bush * -  - - 85,000
Lake Wainamu (Vested) - - - -

Total Land and Improvements 2,528,501 357,167 2,885,668 2,976,090

* The Tumutumu Bush property for which title was never received was derecognised during the year. 43ha of other 
associated land is to be given to QEII as a settlement for damages and the market value of this land of $94,600 has been 
recognised in the Balance Sheet “Term Receivable” pending transfer of title to QEII.

All land and improvements are subject to restrictions on use as set out in the original deeds of gift or covenant.
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7. Financial Instruments

The following methods were used to determine the value of each class of financial instrument:

-  Cash, bank and receivables – the carrying amount of cash, bank and receivables balances is equivalent to their fair value.

-  Investments – investments are stated at market value.

In the normal course of its business, the Trust incurs credit risk from accounts receivable and transactions with financial 
institutions.

The Trust does not require any collateral or security to support financial instruments with financial institutions that the 
Trust deals with as these entities have high credit ratings. For its other financial instruments, the Trust has diversified the 
investment portfolio and does not have significant concentration of credit risks.

8. Depreciation Expense

Depreciation expense was charged on the following classes of assets: 2007
$

2006
$

Improvements 15,423 16,729
Land Fencing 8,171 8,874
Furniture & Fittings, Motor Vehicles, Equipment 89,268 38,083
Leasehold Improvements 273 514

113,135 64,200

9. NZ IFRS

In accordance with the decision of New Zealand Accounting Standards Review Board (December 2002), New Zealand 
entities are required to use New Zealand equivalents to IFRS in the preparation of their general purpose financial 
statements for periods commencing on or after 1 January 2007. QEII has commenced the process and the change. We are 
still in the process of identifying material differences to conform with NZ IFRS.

Notes to the Financial Statements for the Year Ended 30 June 2007 continued
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Auditor‘s Report

AUDIT REPORT

TO THE READERS OF

QUEEN ELIZABETH THE SECOND NATIONAL TRUST

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2007

The Auditor-General is the auditor of the Queen Elizabeth the Second National Trust (“the Trust”).  The Auditor-General has 
appointed me, Marcus Henry, using the staff and resources of Ernst & Young, to carry out the audit of the financial statements 
of the Trust, on his behalf, for the year ended 30 June 2007.  

Unqualified Opinion
In our opinion the financial statements of the Trust on pages 11 to 19:
- comply with generally accepted accounting practice in New Zealand; and
- fairly reflect:

- the Trust’s financial position as at 30 June 2007;
- the results of its operations and cash flows for the year ended on that date; and 
- its service performance achievements measured against the performance targets adopted for the year ended on that 

date.

The audit was completed on 18 September 2007, and is the date at which our opinion is expressed.

The basis of our opinion is explained below.  In addition, we outline the responsibilities of the Board and the Auditor, and 
explain our independence.

Basis of Opinion
We carried out the audit in accordance with the Auditor-General’s Auditing Standards, which incorporate the New Zealand 
Auditing Standards.

We planned and performed the audit to obtain all the information and explanations we considered necessary in order to 
obtain reasonable assurance that the financial statements did not have material misstatements, whether caused by fraud or 
error.

Material misstatements are differences or omissions of amounts and disclosures that would affect a reader’s overall 
understanding of the financial statements.  If we had found material misstatements that were not corrected, we would have 
referred to them in our opinion.

The audit involved performing procedures to test the information presented in the financial statements.  We assessed the 
results of those procedures in forming our opinion.
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Auditor‘s Report continued

Audit procedures generally include:
- determining whether significant financial and management controls are working and can be relied on to produce 

complete and accurate data;
- verifying samples of transactions and account balances;
- performing analyses to identify anomalies in the reported data;
- reviewing significant estimates and judgements made by the Board;
- confirming year-end balances;
- determining whether accounting policies are appropriate and consistently applied; and
- determining whether all financial statement disclosures are adequate.

We did not examine every transaction, nor do we guarantee complete accuracy of the financial statements.

We evaluated the overall adequacy of the presentation of information in the financial statements.  We obtained all the 
information and explanations we required to support our opinion above.

Responsibilities of the Board and the Auditor
The Board is responsible for preparing financial statements in accordance with generally accepted accounting practice in 
New Zealand.  Those financial statements must fairly reflect the financial position of the Trust as at 30 June 2007.  They must 
also fairly reflect the results of its operations and cash flows and service performance achievements for the year ended on 
that date.  The Board’s responsibilities arise from the Public Finance Act 1989.

We are responsible for expressing an independent opinion on the financial statements and reporting that opinion to you.  
This responsibility arises from section 15 of the Public Audit Act 2001 and the Public Finance Act 1989. 

Independence
When carrying out the audit we followed the independence requirements of the Auditor-General, which incorporate the 
independence requirements of the Institute of Chartered Accountants of New Zealand.

Other than the audit, we have no relationship with or interest in the Queen Elizabeth the Second National Trust.

Marcus P. Henry

Ernst & Young

On behalf of the Auditor-General

Wellington, New Zealand
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