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Our mission 
Partnering to protect special places on private land for  

the benefit of present and future generations

The QEII National Trust (the Trust) is a registered charity and  
an independent statutory organisation. Its core activity is to 
secure long-term protection of natural and cultural heritage  
on private land. 

It works in partnership with landowners to help them legally 
protect special values on their land, usually in the form of an 
open space covenant. The Trust acts as a perpetual trustee to 
ensure those values remain protected forever.

The Trust aims to inspire all New Zealanders to participate in 
and support the protection and improvement of natural and 

Board of directors

cultural values on private land. It works with central and local 
government, organisations, universities, trusts and many 
committed individuals to achieve this goal.

The Trust is governed by a board of directors and is 
supported by 11 staff based in Wellington. Part-time regional 
representatives are contracted to cover 26 geographical 
regions throughout the country.

The Trust’s legal powers are drawn from the Queen Elizabeth II 
National Trust Act 1977.

James Guild  
(Chairperson)

Megan Balks Edward Ellison* Bernard Card James Hunter Sue Yerex

*Edward Ellison’s term on the Board ended on 30 June 2013. Gina Solomon has since been appointed by the Minister of Conservation to fill the position.

Central Hawke’s Bay landscape
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Report from 
the Chair

The 2012/2013 year has been one of change for the Trust. 
Following the retirement of Margaret McKee as CEO in June 2012, 
the board decided to undertake a review of the Trust’s goals, 
strategies and structures before appointing a new CEO to take 
the organisation into the future. Patrick Waite was engaged as 
interim CEO during this process and the directors are extremely 
grateful for the strong guidance and executive skills he brought 
to QEII during his 8 months with the Trust. In December Michael 
Jebson was appointed CEO, taking up the position in March 
2013. The board is confident Mike’s background in primary sector 
policy management, conservation, and farming equips him well 
to bring a fresh direction and energy to the Trust.

The review process was useful in identifying what the Trust 
does well, where improvement is needed, and where new 
opportunities are possible.  Under Mike Jebson’s leadership we 
expect the process of review and reform to continue as staff 
management teams work on specific projects that need to be 
addressed if the Trust is to fulfil its role as the leader of private 
conservation in New Zealand.

Other changes this year include two new board appointments. 
After the maximum 9 years as a Trust director, Yvonne Sharp 
retired and Susan Yerex was appointed by Hon Kate Wilkinson 
as her replacement in September. Prior to June, Edward Ellison 
advised that he was not available for reappointment and his 
position has since been filled by Gina Solomon. The Trust has 
benefited greatly from the governance skills and unfailing 
common sense that both Yvonne and Edward brought to the 
board table and I welcome the new perspectives that Sue 
and Gina have exhibited. In the membership elections, sitting 
directors Megan Balks and James Hunter were re-elected, 
providing important institutional knowledge and consistency  
at the board table during a time of change.  

The Department of Conservation, with which the Trust 
has a close working relationship, has also been subject to 
change.  Its new direction will see a more collaborative, 
partnership approach to conservation–a philosophy that 
has underpinned the National Trust since its inception 36 
years ago. A shift in attitude is emerging regarding the 
responsibility we all share for conservation and how nature 
is valued at political, commercial, and community levels. 

Concepts such as valuing nature as capital, sharing natural 
resources, community solutions to local issues and business 
investment in sustainable programmes are all gaining wider 
acceptance and endorsement.  The Trust has always seen 
protection of private land as an individual responsibility 
with a national benefit. While it is pleasing to see these 
principles gain traction, the generosity of those thousands 
of individual actions manifested in covenants protecting 
precious places in perpetuity is still not widely appreciated 
outside the rural sector. 

Each new covenant sees both partners making a long-term 
commitment. The landowner undertakes to apply resources 
to maintain the integrity of the covenant and the Trust 
commits to on-going monitoring, support, and protection of 
the covenant agreement. The costs of those responsibilities 
are frequently overlooked and undervalued but as society 
moves to recognise the true value of our natural assets, this 
should change.

The directors and I are looking forward to the future 
with confidence that the QEII National Trust will play an 
increasingly important role in protecting our heritage.

 
James Guild

Chair

“The generosity of those 
thousands of individual 
actions manifested in 

covenants is still not widely 
appreciated outside the 

rural sector”
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Report from the 
Chief Executive

The number of landowners covenanting special features on  
their land has grown enormously in the 36 years since the Trust 
was established. It took 26 years to protect 2,000 covenants 
and only another 10 years to rapidly approach the milestone  
of 4,000 registered covenants. Landowners are protecting an 
area equivalent in size to the combined areas of Aoraki/Mt Cook, 
Egmont/Taranaki and Abel Tasman national parks. This is an 
untold story of New Zealand farmers and other landowners, which 
is helping to give real substance to New Zealand’s clean, green 
international image.

The significance of this grass-roots conservation movement 
cannot be underestimated because it is affecting protection in the 
very areas where our natural and cultural heritage is most at risk 
and least protected. It represents a very personal and significant 
commitment by landowners working with the Trust to protect 
special places for the benefit of all New Zealanders.

The growth, however, hasn’t been matched by a commensurate 
growth in government funding (our government funding has 
been static for 5 years). This has naturally impacted on the Trust’s 
workload and operating budget. Our proportion of funding from 
Vote Conservation is 0.74% to support the protection of special 
places found in the two thirds of New Zealand’s land area that is 
privately owned and sits outside the conservation estate. 

To address this issue, a review of the Trust’s business operations 
has been carried out to ensure it is well positioned to continue  
its vision of growing the network of protected places across  
New Zealand’s productive lands. We are focused on working  
more efficiently, with a fresh strategic direction marked by 
an approach that introduces smarter systems and processes. 
It balances the Trust’s independent role and function with a 
readiness to foster partnerships and collaborations with other 
individuals and organisations also committed to the protection 
and enhancement of New Zealand’s open spaces. 

Our primary partnership is with the Trust’s covenantors. We will 
be working to continually improve services to them, promote 
their altruistic conservation work, and broker support for 
the challenging job they have taken on. We want to support 
community groups with their conservation initiatives. We will 
also seek opportunities to work with stakeholders and other 
individuals, groups, and businesses to mobilise greater support 
for the Trust’s work and for the wider goals of conservation and 
biodiversity protection. 

The Trust has invested in new technology to improve its 
covenanting processes. Regional representatives are now 
equipped with GPS units to assist them with monitoring visits. 

They also are trialling handheld tablets to feed monitoring 
information directly from the field into the Trust’s covenant 
database. These trials are being run concurrently with a major 
upgrade of the database that aims to achieve significant savings 
in the time spent on covenant administration and reporting, 
and improvements in the quality and timeliness of information 
provided to covenantors.

One of the functions of the Trust is to promote research and 
studies into matters relating to open space and it engages 
with universities and research institutions in New Zealand to 
that end. This year the Trust established the QEII National Trust 
Brian Molloy Doctoral Scholarship to advance this objective. 
The scholarship (worth $50,000 per annum) was established in 
recognition of Dr Molloy’s significant contribution to the Trust, 
conservation, and the fields of ecological science and taxonomy. 

As the number of covenants grow, and as we move to the 
second and third generation of landowners who have taken over 
covenanted land, the Trust’s function as perpetual trustee begins 
to be tested. It has a new task of ensuring subsequent owners 
are well informed about the responsibility of care they take on 
for the covenant(s) registered on the title to their land. The vast 
majority of new covenantors freely embrace the role, but several 
cases have arisen recently where the Trust has had to invest 
resources to defend the integrity of the covenant agreement.

I am thoroughly enjoying working for the Trust and am excited 
by the opportunities we have in front of us in growing our role 
of securing the protection of New Zealand’s special places on 
private land. 

 
Mike Jebson

Chief Executive 

“Landowners are protecting  
an area equivalent in size to  

the combined areas of Aoraki/ 
Mt Cook, Egmont/Taranaki and  
Abel Tasman national parks”
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The Trust works in partnership with landowners to help them 
legally protect natural and cultural values on their land, usually in 
the form of an open space covenant, and by acting as a perpetual 

trustee to ensure those values remain protected forever.

Partnering with 
landowners

The Trust offers an independent relationship with 
landowners, covenant documentation expertise, and 
ongoing monitoring of covenants. 

At the end of the reporting period a total of 3,803 
registered covenants are permanently protecting 
104,393.90 ha of special features found on private land.

During the 2012/2013 financial year, 108 open space 
covenants were formally registered protecting 4,090 ha. 

An additional 112 proposals covering around 3,575 ha 
have been approved for covenanting and are now going 
through the registration process. 

Covenants registered during the year range from 0.3 to 
1,055 ha and are protecting landscape values and a suite 
of ecosystem types including forest remnants, wetlands 
and waterways, and the habitats of threatened species.
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“The Trust 

works with so 

many inspired 

and passionate 

landowners who 

are creating a 

legacy for future 

generations”
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The Trust works closely with the Department of Conservation, 
regional and district councils, and many organisations, trusts, 

community groups, and individuals committed to protecting and 
enhancing New Zealand’s diverse open spaces. 

Working with 
others

The Trust’s partnership continues with the New Zealand  
Farm Environment Award Trust, which operates the Ballance 
Farm Environment Awards. This robust, peer-reviewed process 
has an overall objective of promoting sustainable land 
management practices on farms. 

It engages with universities and research institutions  
in New Zealand to promote relevant research and its own 
scholarship and bursary programmes.

The Trust is committed to engaging with community groups 
to support local conservation initiatives. Examples of this 
include work with the Banks Peninsular Trust, Aroha Island 
Trust, Landcare Trust, Taranaki Tree Trust, Kiwi Coast Trust, and 
numerous ‘pest free’ initiatives. 

It is a partner in the development of a community monitoring 
toolbox project, which will enable community groups and 
landowners to share monitoring techniques and tips. It is 
represented on the steering committee of Nature Space, a 
multi-agency website offering resources and a central point 
of contact for people carrying out restoration work.

The Trust is an associate member on the Water Stewardship 
Forum. The Forum seeks to find solutions that strike a balance 
between land use, production, and protection of  
New Zealand’s waterways.

Our special thanks to...
QEII owes a sincere vote of thanks for the support of many 
organisations and individuals including: R M Greenwood, 
Ron and Edna Greenwood Environment Trust, Mr R McCaw, 
Mr G D and Mrs A M Peek, Mrs Jamie Muller, Adrian Masters, 
Mr D J and Mrs G M Dowrick, Department of Conservation, 
Federated Farmers of New Zealand, Landcorp Farming 
Limited, New Zealand Farm Environment Award Trust, 
Biodiversity Condition and Advice Fund, Walking Access 
Commission New Zealand, ASB Community Trust, Tutukaka 
Landcare Coalition Trust, Landcare Trust, Waiau Trust, 
Northland Regional Council, Whangarei District Council, 
Hawke’s Bay Regional Council, Waikato Regional Council, 
Horizons Regional Council, Waikato River Authority, South 
Taranaki District Council, Masterton District Council, Kapiti 
Coast District Council, Greater Wellington Regional Council, 
Marlborough District Council, Kaikoura District Council, 
Environment Canterbury, Selwyn District Council and 
Dunedin District Council, all the Trust’s financial members 
and donors, Anne Stewart and John Craig, the Banks 
Peninsula Conservation Trust (BPCT) and BPCT and QEII Trust 
covenantors at Akaroa, Mandy and Neil Whitehead, Keren and 
John Baumann and Angela and Hamish Williams for hosting 
covenantors’ events on their properties during the year.
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Clockwise from top left: 1. The Trust is an associate 
member on the Water Stewardship Forum. 2. Dr. Brian 
Molloy. The Trust launched its QEII National Trust Brian 
Molloy doctoral scholarship programme during the 
year. The scholarship was established in recognition of  
Dr Molloy’s contribution to the Trust and to advance 
ecological science and conservation in New Zealand. 
3. Massey student Jarrod Harvey, 2013 recipient of the 
QEII Athol Patterson bursary. He receives his award 
from QEII Trust Director James Hunter. 4, 5, 6. The Trust 
attends and supports events like the release of kiwi into 
a covenanted area at Marunui in Northland this year.   
7. The Trust works with district and regional councils 
and many other agencies to support numerous 
restoration and fencing projects in covenants around 
the country. 8. Taranaki Regional Council Chair, David 
McLeod, QEII regional representative, Neil Phillips 
and former Minister of Conservation, Hon. Kate 
Wilkinson. The Trust is one of 19 signatories to the 
Taranaki Biodiversity Forum Accord that aims to protect 
biodiversity and enhance native habitats in the region.

1. 2. 3.

4.

5.6.

7.

8.
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As much of our rare and threatened native biodiversity is found 
on private land, the Trust is uniquely placed to advance the 
objectives of the New Zealand Biodiversity Strategy 2000. 

“Landowners’ 

commitment 

to protecting  

indigenous 

biodiversity is 

reflected in the 

growing number  

of covenants”

National Priority 

1
To protect indigenous 

vegetation associated with 
land environments (defined  

by Land Environments of  
New Zealand (LENZ) at level 

IV) that have 20% or less 
remaining in indigenous cover 

(see map on page 12).

National Priority 

2
To protect indigenous 

vegetation associated with 
sand dunes and wetlands; 
ecosystem types that have 
become uncommon due to 

human activity.

National Priority 

3
To protect indigenous 

vegetation associated with 
‘originally rare’ terrestrial 

ecosystem types not already 
covered by priorities 1 and 2.

National Priority 

4
To protect habitats of acutely 

and chronically threatened 
indigenous species.

The Strategy’s Statement of National Priorities, 
developed in 2007 by the Department of Conservation 
and the Ministry for the Environment, guides decision 
making around biodiversity protection on private land. 

Protecting 
biodiversity on 

private land

Four ecosystem and habitat types are identified as most 
in need of protection. The Trust gives precedence to 
covenant proposals that fall within the four national 
priority categories. 
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Example National Priority 1 
The Evans family’s visually spectacular 800 ha covenant 
proposal was approved this year. Located in Marlborough 
high country, the covenant contains gravelfields, mountain 
tussocklands and beech forest and protects a wide range of 
habitat types. The block is important for species, water and 
soil conservation and has ‘Level IV’ threatened environment 
classification. The area is habitat for kea (naturally 
uncommon and at risk), the nationally vulnerable eastern 
falcon, and the nationally endangered black-fronted tern. 

Example National Priority 2 
Peat bogs are gradually disappearing from Southland 
and elsewhere throughout the country. This ecosystem 
type provides habitat for specialised plants that have 
adapted to the highly acidic, low-nutrient, saturated soils 
of the bogs. These conditions derive from the remains 
of plants that used to live in the bog and have built up 
over many thousands of years. In Southland, peat bogs 
form some of the most extensive habitats for skinks and 
fernbirds. An application to covenant two blocks of this 
unique and threatened ecosystem type was approved 
during the year. Some 53 native plant species and diverse 
birdlife have been recorded in the 49 ha area being 
protected.

Example National Priority 3 
Coastline retirements are under-represented throughout 
the country. A 20.5 ha coastal site in eastern Hawke’s 
Bay was approved for covenanting this year. The site 
has a LENZ rating of Acutely Threatened and Critically 
Underprotected. Bluffs like this site provide good habitat 
for many native plant and animal species. The site contains 
numerous coastal plant species including flax, toetoe, 
karaka, cabbage tree, mahoe, karamu, rangiora, kawakawa, 
and tauhinu, and is considered most likely to contain lizard 
populations and threatened plant species that have been 
recorded nearby.

Example National Priority 4 
Covenants approved this year are protecting the habitats 
of indigenous and endemic species, many of which are 
classified as nationally vulnerable (NV), at risk/declining in 
numbers (D), threatened/nationally critical (NC) or nationally 
endangered (NE). Examples include: New Zealand dabchick, 
longtailed bat, bush falcon, kaka, North Island brown kiwi 
(NV), rifleman and fernbird, jewelled and brown gecko 
(D), white heron (NC), bittern (NE), katipo spider (serious 
decline), koura (D), Tupeia antarctica/white mistletoe 
(D) Isolepis basilaris/pygmy club rush (NE), Carmichaelia 
torulosa/pink broom (NE) and Melicytus flexuosus (D).

W
ill

 P
ar

so
ns

Marlborough high country

Hawke’s Bay coastal site White heron/kotuku

Southland peat bog
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Protected open space Number Hectares

Registered covenants 3,803 104,393.90

Approved covenants* 410 19,815.69

Formal agreements 33 928.29

Total 4,246 125,137.88

Largest covenant 6,564 ha

Average size 29.5 ha

Altitude range Sea level to 2,200 m

Region with most registered covenants Northland: 609

Region with largest area in covenants Canterbury: 18,139.10 ha

Organisation with most covenants Landcorp Farming Limited

QEII properties 28

* Not yet registered

Summary – 30 June 2013

Statistics
Registered and approved covenants 

as at 30 June 2013

Threat category
Acutely threatened;  < 10% left

Chronically threatened; 10-20% left

At risk; 20-30% left

Critically underprotected;  > 30% left and <10% protected

Underprotected;  > 30% left and 10-20% protected

Less reduced and better protected;  > 30% left and > 20% 
protected

    •  Registered and approved QEII covenants: symbol 
represents location only and not actual area of 
covenanted land.

QEII covenants on Landcare Research Threatened Environments map

Regional 
Council

Total 
land area 

region

Total 
Approved 
covenants

Total 
Registered 

and 
Formalised 
covenants

Total number 
of covenants 

(Approved, 
Registered and 

Formalised)

Total area 
Approved, 

Registered and 
Formalised 

covenants (ha)

Largest 
registered 

covenant in 
the region 

(ha)

Average 
covenant 
size (ha)

AUCKLAND  500,000 17 260 277  4,126.33  841  14.9 

BAY OF PLENTY  1,223,100 8 168 176  9,504.36  6,564  54.0 

CANTERBURY  4,220,000 58 261 319  18,139.10  1,679  56.9 

GISBORNE  826,500 19 124 143  5,171.44  1,104  36.2 

HAWKE’S BAY  1,420,000 18 221 239  10,598.13  4,606  44.3 

HORIZONS  2,221,500 27 317 344  8,284.60  352  24.1 

MARLBOROUGH  1,049,500 3 67 70  3,908.94  1,056  55.8 

NELSON  42,100 3 13 16  344.85  140  21.6 

NORTHLAND  1,250,000 42 609 651  9,842.44  417  15.1 

OTAGO  3,200,000 25 169 194  11,318.28  2,735  58.3 

SOUTHLAND  3,035,000 19 283 302  6,162.59  214  20.4 

TARANAKI  723,600 66 278 344  9,723.64  390  28.3 

TASMAN  978,600 17 140 157  2,481.19  641  15.8 

WAIKATO  2,500,000 47 564 611  16,683.14  802  27.3 

WELLINGTON  813,000 25 300 325  6,070.74  824  18.7 

WEST COAST  2,300,000 16 62 78  2,778.10  619  35.6 

Grand Total 410 3,836 4,246  125,137.88  29.5
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Monitoring of covenants 
2012/2013

Main covenant type 

(percentage of land area protected)

Adherence assessment
During the 2012/2013 financial year 1,718 covenants were monitored for adherence.

Monitoring includes an assessment of the condition of the covenant area and confirmation of compliance with the covenant terms.

Good adherence is where the covenant area is in a good condition and the landowner is in compliance with covenant terms.

Average adherence is where the covenant area is in an average condition and the landowner is in compliance with the covenant terms.

Poor adherence is where the covenant area is in a poor condition and/or the landowner is not complying with the covenant terms.

Statistics continued

Registered covenants

2012/2013 financial year Total as at 30 June 2013

Poor Adherence Type

Covenants in  
Poor Adherence for 

the first time

Percentage of total 
number of visits 

(1,718)

Total number 
in Poor 

Adherence

Percentage of total number 
of registered  and formalised 

covenants (3,836)

Encroachment 2 0.1% 8 0.21%

Feral animals 8 0.5% 26 0.68%

Fencing 39 2.3% 82 2.14%

Pest plants 6 0.3% 30 0.78%

Farm stock 22 1.3% 50 1.30%

Total 77 4.5% 196 5.11%

2012/2013 financial year Total as at 30 June 2013

Poor Adherence Level

Covenants in  
Poor Adherence for 

the first time

Percentage of total 
number of visits 

(1,718)

Total number 
in Poor 

Adherence

Percentage of total number 
of registered and formalised 

covenants (3,836)
Level 1-minor, 
landowner given alert

75 4.37% 180 4.69%

Level 2-low, formal 
documentation

0 0.00% 13 0.34%

Level 3-medium, visit by 
management

1 0.06% 1 0.03%

Level 4-serious, legal 
action pending

1 0.06% 2 0.05%

Total 77 4.48% 196 5.11%
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Total covenants monitored

POOR 4.5% 

AVERAGE 33.1%

GOOD 62.4%

includes shrubland, treeland, fernland and treefernland

includes flaxland, open water, reedland, rushland, sedgeland and water

Includes boulderfield, gravelfield, herbfield, lichenfield, mossfield, peatfield, 
rockland, sandfield, other sites e.g cultural or archaeological

OTHER (~4,091 ha) 4% 

FOREST AND SCRUB (~70,000 ha) 70%

WETLAND (~4,700 ha) 5% 

OTHER TREE VEGETATION 
TYPES (~9,200 ha) 9% 

GRASSLAND/TUSSOCKLAND (~11,817 ha) 12% 

Poor adherence report – 2012/2013
QEII is the perpetual trustee for covenants. Registered covenants are monitored biennially. Where there has been a breach of a covenant 
or a covenant area is in a generally poor condition this is recorded and steps are taken to improve the situation.

In some cases, where things do not improve, QEII may resort to legal enforcement.

Of the 1,718 covenants monitored in the 2012/2013 financial year 95.5% were in compliance.
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Statement of  
Service Performance 

for the year ended 30 June 2013

The core work of the Trust is the protection and management of 
open space and natural values for the benefit of New Zealand. 
This statement measures performance against goals set at the 
commencement of the Memorandum of Understanding signed 

with the Minister of Conservation in June 2012.

Table 1: Numbers and hectares approved for protection and formally protected by registered open space covenants in New Zealand.

Legal protection 2011/2012 Actual 2012/2013 Target 2012/2013 Actual

Number Hectares Number Hectares Number Hectares

Approved covenants 155 8,475 160 3,600 112 3,575

Registered covenants 149 3,436 180 3,600 108 4,090

Cost $2,239,526 $2,635,482 $2,593,733*

1. Identification and Implementation of Protection for Natural and Historic Places:  
Implementation of legal protection of natural and historic resources on private or leasehold land.

Open space covenants can protect a range of diverse values: 
ecological, visual, geological, archaeological, scientific, cultural, 
recreational, soil and water, and social interest. Covenant 
proposals are evaluated against set criteria, considering 
ecological, landscape and other inherent values. When a 
proposal is approved, registration with Land Information  
New Zealand is targeted to be complete within 2 years.

2. Management Services: Natural and Historic Places: Management Services for properties with 
historical or natural significance, including maintenance work, public access, management advice 
on covenanted land and maintaining the perpetual trustee role for registered covenants.

Management Services 2011/2012 Actual 2012/2013 Target 2012/2013 Actual

Number Hectares Number Hectares Number Hectares

QEII owned properties 29 1,600 29 1,600 28 1,524

Monitoring of registered covenants 1,723 38,789 1,850 46,000 1,718 37,347

Cost $1,617,442 $2,082,915 $1,842,140*

Table 2: Numbers and hectares for QEII owned properties and registered covenants monitored in New Zealand.

* Note: Outputs 1 and 2 total $4,435,873. Most of this expenditure is covered by the Trust’s government grant totalling $3,274,000.

Note: The number of registrations and approvals is below target. Totals are lower this year because the Trust has been undertaking an 
organisational review and has invested considerable time in implementing changes to its business structure, systems and processes. 
The totals  also reflect a challenging year for landowners, with widespread drought delaying surveying and fencing commitments.

Tasks include: responding to landowner enquiries, evaluation 
and documentation of proposals, Board assessment, processing 
of documents, fencing, surveys, preparation of covenant plans 
and registration with Land Information New Zealand.

The area, size and shape of covenants vary, as do the associated 
costs, so annual fluctuations in total covenant numbers and 
hectares can be expected.
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James Guild  
Chair

Dated: 17 September 2013

Mike Jebson 
Chief Executive

Dated: 17 September 2013

Approval by the Directors
The Board of Directors has authorised the issue of the Financial Statements of the  
Queen Elizabeth the Second National Trust set out on pages 16 – 26 for the year ended  
30 June 2013.

For and on behalf of the Board of Directors, which authorised the financial report on  
17 September 2013.

Legal protection 2011/2012 Actual 2012/2013 Target 2012/2013 Actual

Number Hectares Number Hectares Number Hectares

Approved covenants 155 8,475 160 3,600 112 3,575

Registered covenants 149 3,436 180 3,600 108 4,090

Cost $2,239,526 $2,635,482 $2,593,733* Financial 
Statements

for the year ended 30 June 2013
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The accompanying notes form an integral part of these financial statements The accompanying notes form an integral part of these financial statements

Statement of 
Comprehensive Income

for the Year Ended 30 June 2013

Statement of 
Changes in Equity

for the Year Ended 30 June 2013

2012
Actual

$

Note 2013
Actual

$

2013
Budget

$
Revenue

3,274,000 Government Grant 3,274,000 3,274,000
323,987 Contestable Funds 10 156,669 300,000

71,603 Donations and Other Grants 37,295 37,000
84,811 Other Revenue 77,106 82,600

3,754,401 Operating Revenue 3,545,070 3,693,600

Expenditure
819,262 Field Operations 1,082,735 1,148,218

1,257,437 Covenant Expenditure 1 1,384,423 1,412,000
304,470 Contestable Funds 10 175,881 300,000

1,242,679 Administration  2 1,536,195 1,636,679
10,419 Property Operations 12,159 47,500
51,238 Public Relations 56,937 56,000
72,702 Depreciation  3 62,660 80,000

3,758,207 Operating Expenses 4,310,990 4,680,397

621,576 Investment Income 1,177,782 600,000
132,712 Investment Expenses 86,698 38,000

488,864 Net Financial Revenue from Investments 4 1,091,084 562,000
485,058 Net Surplus/(Deficit) before Property Acquisitions/

Disposals                   
325,164 (424,797)

139,000 Property Gifted to the Trust – –
41,000 Gain on Sale of Property Gifted 180,302 –

7,049 Expenses Associated with Gifted Property 38,185 –
172,951 Net Income from Gifted Property 5 142,117 –

 
658,009 Net Surplus/(Deficit) 467,281 (424,797)

– Other Comprehensive Income – –
658,009 Total Comprehensive Income/(Expense) 1 467,281 (424,797)

2012
Actual Total

$

Note 2013
Actual Total

$

2013
Budget Total

$
14,450,164 At Beginning of period 15,108,173 15,108,173

658,009 Net Surplus/(Deficit) for the period 467,281 (424,797)
- Other Comprehensive Income - -

658,009 Total Comprehensive Income/(Expense) for the period 467,281 (424,797)
15,108,173 At 30 June 15,575,454 14,683,376
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Statement of 
Financial Position 

for the Year Ended 30 June 2013

2012
Actual

$

Note 2013
Actual

$

2013
Budget

$
Equity

15,108,173 Trust Equity 15,575,454 14,683,376
15,108,173 Total Equity 15,575,454 14,683,376

Represented by:
Current Assets

885,663 Cash and cash equivalents 6 925,808 450,000
189,035 Accounts and Other Receivables 7 155,201 160,000

10,297,226 Investments 8 12,416,808 10,500,000
11,371,925 Total Current Assets 13,497,817 11,110,000

Less Current Liabilities
556,234 Accounts and Other Payables 9 467,975 500,000
403,432 Deferred Revenue 10 476,264 450,000

63,977 Employee Entitlements 23,438 30,000
91,250 Other Current Liabilities  91,250 91,250

1,114,893 Total Current Liabilities 1,058,927 1,071,250

10,257,032 Working Capital 12,438,889 10,038,750

Non Current Assets

3,047,501 Property, Plant and Equipment 11 3,039,763 2,754,626
9,490 Intangible Assets 13 96,802 95,000

1,794,150 Investment Property 14 – 1,795,000
4,851,141 Total Non Current Assets 3,136,565 4,644,626

15,108,173 Net Assets 15,575,454 14,683,376
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Covenant Commitments
Covenant commitments are funds  
committed to approved covenants still in 
progress and working towards registration  
with Land Information New Zealand.   

Operating Lease Commitments
A new head office lease agreement was signed 
on 24 February 2012.  The lease commenced on 
1 May 2012 following the completion of a new 
fitout. The annual rent is $80,000 plus outgoing 
expenses. The term of the lease is nine years with 
the right of renewal every three years. The Trust 
also has a photocopier lease which will expire in 
April 2016.

Contingent Liability for Fencing Replacement Contributions 
For calculation purposes, the contingent liability is based on maximum liabilities 
over 100 years at NPV based on the calculation of the length of fence and the 
estimated replacement costs. The discount rate is 5% (2012: 5%).

The Trust has a liability to contribute to fencing in some covenant agreements 
prior to 1995. The fences are mostly maintained by the landowner on a day-to-day 
basis. It is an objective to reduce this liability over time.

From time-to-time opportunities arise where it is possible to renegotiate the 
replacement fencing clause with the landowners.

Property Endowment Commitments
The Trust holds $347,915 in property endowments, which have been received for specific properties owned by the Trust 
(2012: $353,743).

Covenant Endowments
The Trust holds $1,709,509 in covenant endowments, which have been received for specific covenants (2012: $1,709,509).

Capital Commitments
The Trust has a capital commitment of $179,925 plus GST related to development of a new database system (2012: Nil).

2013
$ 

2012
$ 

8,110,424 7,627,135

Statement of 
Commitments 

for the Year Ended 30 June 2013

Statement of 
Contingencies

as at 30 June 2013

2013
$ 

2012
$ 

 3,389,169  4,172,373 

2013
$ 

2012
$ 

Less than one year  66,667  66,667 
Between one and two years  80,000  80,000 
More than two years  480,003  560,003 

 626,670  706,670 
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Notes to the 
Financial Statements

for the Year Ended 30 June 2013

Statement of Accounting Policies

Reporting Entity 
The Queen Elizabeth the Second National Trust (the “Trust”) is domiciled in New Zealand. 

The Trust’s financial statements have been prepared in accordance with Section 41 of the Public Finance Act 1989 and the 
Queen Elizabeth the Second National Trust Act 1977. 

The Trust operates in one industry and geographical segment – that being the provision, protection, preservation and 
enhancement of open space for the benefit and enjoyment of the people of New Zealand.

The financial statements of the Trust are for the year ended 30 June 2013. The financial statements were authorised for issue 
by the Board of Directors on 17 September 2013.

Statement of Compliance 
The financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New Zealand 
(NZ GAAP). They comply with the New Zealand Equivalents to International Financial Reporting Standards (NZ IFRS) 
and other applicable Financial Reporting Standards as appropriate to public benefit entities that apply and qualify for 
differential reporting concessions. 

The Trust qualifies for differential reporting as it is not publicly accountable and is considered to be “small” within the NZ 
Differential Reporting framework. The Trust has taken advantage of all differential reporting exemptions, except for the 
exemption available in NZ IAS 18 Revenue that permits qualifying entities to recognise revenue and expenses on a GST 
inclusive basis.

The financial statements are presented in New Zealand Dollars (NZD). The financial statements are prepared on the 
historical cost basis except that investments are stated at fair value through profit and loss. 

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

Capital Management
The Trust’s capital is represented by its net assets. The Trust manages and maintains its capital by prudently managing 
revenue, expenses, assets and liabilities to ensure the Trust effectively achieves its objectives and purpose, while still 
remaining a going concern.

Revenue
 Revenue is recognised by the Trust as follows.

  Grants revenue – recognised as it becomes receivable, except where the grant is for a specific purpose and there is 
legal or constructive obligation to repay the grant if the specific purpose is not undertaken.    

  Interest and dividend revenue (investment income) – interest income is recognised as earned. Dividend income is 
recognised when the right to receive payment is established.

  Donations revenue – cash donations are recognised when the cash is received; non-cash donations are recognised 
at their fair value at the time the ownership rights are transferred to the Trust.

 Membership/sponsorship revenue – recognised when the cash is received.

 Other revenue – recognised as earned. 
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Property, Plant and Equipment 
Land and improvements acquired or gifted to the Trust prior to 1 July 2001 are recorded at depreciated book value based 
on Quotable Value New Zealand Limited valuations performed on these assets in the three years prior to that date. Land 
and improvements acquired or gifted to the Trust since 1 July 2001 are recorded at cost for acquired assets, or at fair value 
for gifted assets. 

The cost of new fencing on Trust properties is capitalised in the year of completion. 

Property, plant and equipment (other than land) are measured at cost, less accumulated depreciation and impairment 
losses. Land is not depreciated.

Restrictions on Assets
The only restrictions on assets held by the Trust are those pertaining to covenants and specific gifts.

Depreciation
Depreciation is charged at the same rate as is allowed by the Income Tax Act 1994 except for buildings. 

Depreciation is charged to profit and loss. Land is not depreciated. The following rates have been used:

Computer and electronic equipment 26-60% diminishing value

Furniture and fittings, plant and equipment 10-50% diminishing value

Improvements (gifted and purchased buildings) 4-10% diminishing value

Land fencing 9.5% diminishing value

Investment Properties 
Investment properties are measured initially at cost, including transaction costs. The carrying amount includes the cost 
of replacing part of an existing investment property at the time that cost is incurred if the recognition criteria are met, 
and excludes the costs of day-to-day servicing of an investment property. Subsequent to initial recognition, investment 
properties are measured at cost less accumulated depreciation and any impairment in value.

Investment properties are derecognised either when they have been disposed of or when the investment property 
is permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gains or losses 
on the retirement or disposal of an investment property are  recognised in profit and loss in the year of retirement or 
disposal.

Transfers are made to an investment property when, and only when, there is a change in use, evidenced by ending of 
owner-occupation or commencement of an operating lease to another party. Transfers are made from an investment 
property when, and only when, there is a change in use, evidenced by commencement of owner-occupation or 
commencement of development with a view to sale.

The following depreciation rate has been used for investment properties: 

Improvements                  4% diminishing value   

Employee Entitlements
Short-term employee entitlements: Employee entitlements that the Trust expects to be settled within 12 months  
of balance date are measured at undiscounted nominal values based on accrued entitlements at current rate of pay. These 
include salaries and wages accrued up to balance date, annual leave earned but not yet taken at balance date, retiring and 
long service leave entitlements expected to be settled within 12 months, and sick leave. The Trust recognises a liability 
for sick leave to the extent that compensated absences in the coming year are expected to be greater than the sick leave 
entitlements earned in the coming year. The amount is calculated based on the unused sick leave entitlement that can be 
carried forward at balance date; to the extent the Trust anticipates it will be used by staff to cover any future absences.

Notes to the Financial Statements continued

For the Year Ended 30 June 2013
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Goods and Services Tax
All amounts are shown exclusive of Goods and Services Tax (GST), except for receivables and payables that are stated 
inclusive of GST.

Financial Instruments
Non-derivative Financial Instruments comprise investments, accounts and other receivables, cash and cash equivalents, 
accounts and other payables and other current liabilities.

Non-derivative Financial instruments are recognised at cost or initially at fair value through profit or loss and any directly 
attributable transaction costs. Subsequent to initial recognition non-derivative financial instruments are measured as 
described below.

A financial instrument is recognised if the Trust becomes a party to the contractual provisions of the instrument. Financial 
assets are derecognised if the Trust’s contractual rights to the cash flows from the financial asset expire or if the Trust 
transfers the financial asset to another party without retaining control or substantially all risks and rewards of the asset.

The Trust holds a significant level of bonds and shares as investments. These financial assets are designated upon initial 
recognition by the Trust as at fair value through profit or loss. Subsequent to initial recognition, financial instruments at 
fair value through profit or loss are measured at fair value, and changes therein are recognised in profit or loss. The fair 
value is quoted at the bid price at balance date. 

Financial Risk Management
The Trust’s principal financial instruments comprise cash and cash equivalents, and bonds and shares held as part of 
its normal operations. The Trust has a policy to only invest in highly liquid investments with S&P or equivalent rating of 
‘AAA to BBB+’, and in the case of equities must be recommended by a registered financial planner or be a recognised 
investment fund for use by charitable trusts. The Trust has various other financial instruments such as receivables and 
payables, which arise directly from its operations.

Foreign Currency 
Transactions in foreign currencies that are settled in the accounting period are translated at the settlement rate.

Transactions in foreign currency that are not settled in the accounting period, resulting in monetary assets and liabilities 
denominated in foreign currencies at balance date are translated to NZD at the foreign exchange rate ruling at that date.  
Foreign exchange differences arising on their translation are recognised in the profit or loss. 

Accounts Receivable
Accounts and other receivables are measured at their amortised cost less impairment losses.

Leases
Operating lease payments, where the lessors effectively retain substantially all the risks and benefits of ownership of the 
leased items, are charged as expenses in the periods in which they are incurred.

Commitments
Future expenses and liabilities to be incurred on contracts that have been entered into at balance date are disclosed as 
commitments to the extent that there are equally unperformed obligations.

Contingent Liabilities
Contingent liabilities are disclosed at the point at which the contingency is evident. 

Budget Figures
The budget figures are those approved by the Board of Directors.

Comparative Figures
Certain prior year comparatives have been reclassified to align with current year disclosure.

Notes to the Financial Statements continued

For the Year Ended 30 June 2013
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Notes to the Financial Statements continued

For the Year Ended 30 June 2013

1. Covenant Expenditure 
  Covenant expenditure relates to fencing, survey and legal costs incurred  

on approved covenants as they progress towards registration. 
2013

$
2012

$
Fencing 965,510 743,747
Survey 400,631 503,792
Weed/Pest Control 17,534 11,898
Revegetation 748 (2,000)

1,384,423* 1,257,437

 * Total commitment for the year ended 30 June 2013 was $866,933 ($517,490 under the actual spend of $1,384,423). 

  The Net Surplus of $467,281 shown in the Statement of Comprehensive Income is a timing difference as the 
majority has been allocated and committed to new covenants.

2. Administration 
 The Administration figure includes:

2013
$

2012
$

Directors’  fees 25,490 20,683
Audit fees 27,543 23,730
Rent expense 85,616 85,020
Loss on disposal of property, plant and equipment 977 3,100
Other administration expenses 1,396,569 1,110,146

1,536,195 1,242,679

3. Depreciation Expense  
 Depreciation expense has been charged on the following classes of assets: 

2013
$

2012
$

Furniture and fittings, plant and equipment, computer and electronic equipment 30,731 38,687
Improvements 29,449 31,238
Land fencing 2,480 2,777

62,660 72,702

4.  Net Financial Revenue from Investments 
2013

$
2012

$
Interest income 457,387 467,573
Dividend 174,451 139,502
Realised gain 89,089 12,047
Unrealised gain 456,855 2,454
Investment income 1,177,782 621,576
Investment fees 39,995 34,786
Realised loss 14,599 70,076
Unrealised loss 32,104 27,850
Investment expenses 86,698 132,712
Net investment income 1,091,084 488,864

  Investment income comprises interest, dividend income, and changes in the fair value of financial assets at fair 
value through profit or loss and foreign currency gains. 

  Investment expenses comprise foreign currency losses and changes in the fair value of financial assets at fair value 
through profit or loss.

 Investment expenses also include any fees and transaction costs of maintaining the investment portfolio.
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Notes to the Financial Statements continued

For the Year Ended 30 June 2013

5.  Net Income from Gifted Property 
2013

$
2012

$
Property gifted to the Trust – 139,000
Gain on sale of property gifted 180,302 41,000
Gifted property income 180,302 180,000
Expenses associated with gifted property 38,185 7,049
Net income from gifted property 142,117 172,951

  Gifted property income is the income generated from the sale of the gifted property. The property was initially 
recorded at fair value.

6. Cash and Cash Equivalents
  Cash and cash equivalents of $925,808 (2012: $885,663) includes term deposits of $400,000 maturing within  

three months.

7.  Accounts and Other Receivables 
2013

$
2012

$
Accounts receivable 146,130 185,389
Less : Provision for bad debts – (4,348)
Interest receivable 5,233 7,994
GST receivable 3,838 –

155,201 189,035

8. Investments 
 Details of investments are as follows:

2013
$

2012
$

Fixed interest – Corporate bonds 6,578,858 6,784,214
Term deposits 1,400,000 300,000
Australian/NZ equities 3,325,752 2,395,809
International equities 1,112,198 817,203
Total investments 12,416,808 * 10,297,226

  * The market value at 30 June 2013 was $12,416,808 (2012: $10,297,226) which includes interest receivable  of 
$75,121 (2012: $75,349). Investment growth is due to increases in market value and additional capital contributions.

9.   Accounts and Other Payables 
2013

$
2012

$
Accounts payable 448,481 490,247
Accrued for trade expenses 19,494 59,059
GST payable – 6,928

467,975 556,234
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Notes to the Financial Statements continued

For the Year Ended 30 June 2013

10. Deferred Revenue/Contestable Funds    
  In the financial year 2012/13 the Trust spent a total of $175,881. This is less than the amount spent in 2011/12  

due to a larger number of smaller scale projects, where the individual project focused on weed and/or pest control, 
works which require fewer finances than the larger scale fencing projects.

  These funds are approved for specific projects as stated in project deeds. The project(s) may take a year or more 
to complete. At the end of each financial year, the monies received for each project but not spent are reported as 
deferred revenue.  

Total Deed 
Amount

 $ 

Project to–date 
Income

 $ 

Deferred 
Revenue 2013

 $ 

Deferred 
Revenue 2012

 $ 
1,699,969 1,591,081 476,264 403,432

  The deferred revenue comprised six contestable fund rounds of 68 individual projects (16 projects completed,  
52 remaining in progress, 2 projects have been cancelled with the money to be returned to BCF with the closing  
of the round).

  During the reporting period, the contestable fund ‘Round 12’ was completed and closed (CON-620, CON-649 & ADV-
342) and ‘Round 17’ was initiated (CON-936). The estimated project life varies from one to three years to completion; 
however, projects are highly susceptible to delays due to weather and other circumstances.

   QEII National Trust submitted 11 projects to the Biodiversity Condition Fund ‘Round 18’ (CON-992) and seven 
projects to the Biodiversity Advice Fund ‘Round 18’ (ADV-504) in April 2013. Results for all funding applications  
are anticipated before the end of the calendar year. 

11.  Property, Plant and Equipment  

2013 2012

Cost
$ 

Accumulated
Depreciation

$

Net Book
Value

$
Cost

$

Accumulated
Depreciation

$

Net Book
Value

$
Land and improvements (Note 12) 2,643,501 – 2,643,501 2,643,501 – 2,643,501
Improvements – gifted and purchased 512,689 (208,635) 304,054 512,689 (194,612) 318,077
buildings (Note 12)
Land fencing 90,095 (64,302) 25,793 90,095 (61,822) 28,273
Trust property 3,246,285 (272,937) 2,973,348 3,246,285 (256,434) 2,989,851
Furniture and fittings, plant and 
equipment, computer and electronic 
equipment

202,445 (136,030) 66,415 190,524 (132,874) 57,650

Total property, plant and equipment 3,448,730 (408,967) 3,039,763 3,436,809 (389,308) 3,047,501
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Notes to the Financial Statements continued

For the Year Ended 30 June 2013

12. Land and Improvements
2013 2013 2013 2012

$ $ $ $
Land Improvements Total Total

Aroha 425,000 273,737 698,737 711,496
Awapikopiko Reserve 42,000 – 42,000 42,000
Bowman’s Bush 63,000 – 63,000 63,000
Dunns Bush 150,000 – 150,000 150,000
Ernest Morgan Forest Reserve 140,000 – 140,000 140,000
Hann Bush 18,000 – 18,000 18,000
Hartree Forest 72,000 7,276 79,276 79,580
I’Anson Reserve 434,000 – 434,000 434,000
Ira Menzies Duneland 250,000 – 250,000 250,000
Mara Point 80,000 – 80,000 80,000
Maungaruahine Bush 74,000 – 74,000 74,000
Miro Bay 100,000 – 100,000 100,000
Mokotahi Hill 9,000 – 9,000 9,000
Parkinson’s Bush 143,000 – 143,000 143,000
Pouawa Sandhills 66,000 – 66,000 66,000
Robbs Bush 33,500 – 33,500 33,500
Robert Houston Memorial Reserve 50,000 – 50,000 50,000
Sheps Park 1 – 1 1
Snells Bush 36,000 – 36,000 36,000
Spencer Reserve 16,000 – 16,000 16,000
Sunset Bay 45,000 – 45,000 45,000
Tata Headland 17,000 – 17,000 17,000
Taupo Swamp 98,000 – 98,000 98,000
Te Harakiki Swamp 32,000 – 32,000 32,000
Tokatea 110,000 23,041 133,041 134,001
Tumutumu Bush 115,000 – 115,000 115,000
Waiata Bush 25,000 – 25,000 25,000

2,643,501 304,054 2,947,555 2,961,578
Lake Wainamu (Vested) – – – –
Total land and improvements 2,643,501 304,054 2,947,555 2,961,578

 All land and improvements are subject to restrictions on use as set out in the original deeds of gift or covenant. 

13. Intangible Assets 

2013 2012

Cost
$

Accumulated 
Amortisation

$
Net Book Value

$
Cost

$

Accumulated 
Amortisation

$
Net Book Value

$
Software 329,651 (232,849) 96,802 236,950 (227,460) 9,490
Total Intangible Assets 329,651* (232,849) 96,802 236,950 (227,460) 9,490

*The Trust has invested in the development of a new web based covenant management system to improve its  
covenanting processes. The development of the application is in progress and is scheduled to be completed early  
next year. The contractual commitment is $179,925 plus GST and at the time of reporting, $89,625 has been spent. 
Amortisation will start when the project is completed.
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14. Investment Property 

2013 2012
Land Improvements Total Land Improvements Total

Opening balance at 1 July 1,400,000 394,150 1,794,150 1,400,000 410,573 1,810,573
Depreciation expense – (14,452) (14,452) – (16,423) (16,423)
Divestment (1,400,000) (379,698) (1,779,698)
Closing balance at 30 June – – – 1,400,000 394,150 1,794,150
Cost – – – 1,400,000 450,000 1,850,000
Accumulated depreciation – – – – (55,850) (55,850)
Net carrying amount – – – 1,400,000 394,150 1,794,150

 Investment property was gifted property earning rental income.  

15. Financial Instrument Designation

Loans and Receivables

Fair Value through Profit 
and Loss (Upon initial 

recognition)
Financial Liabilities at 

Amortised Cost
2012/13

 $ 
2011/12

 $ 
2012/13

 $ 
2011/12

 $ 
2012/13

 $ 
2011/12

 $ 
Assets:
Cash and equivalents  925,808  885,663  –  –  –  – 
Receivables  151,363  193,383  –  –  –  – 
Investments  –  –  12,416,808  10,297,226  –  – 
  1,077,171  1,079,046  12,416,808  10,297,226  –  –
Liabilities:
Payables  –  –  –  –  448,481  490,247 
Other current liabilities  –  –  –  –  91,250  91,250 

 –  –  –  –  539,731  581,497

Notes to the Financial Statements continued

For the Year Ended 30 June 2013
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Chartered	  Accountants	  

 

INDEPENDENT AUDITOR’S REPORT 
 

TO THE READERS OF 
QUEEN ELIZABETH THE SECOND NATIONAL TRUST’S 

FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2013 

 
The Auditor-General is the auditor of Queen Elizabeth the Second National Trust (the Trust). The Auditor-
General has appointed me, David Morrow, using the staff and resources of Ernst & Young, to carry out 
the audit of the financial statements of the Trust on her behalf. 
 
We have audited the financial statements of the Trust on pages 16 to 26, that comprise the statement of 
financial position as at 30 June 2013, the statement of comprehensive income and statement of changes 
in equity for the year ended on that date and the notes to the financial statements that include accounting 
policies and other explanatory information.  
 
Opinion 
 
In our opinion the financial statements of the Trust on pages 16 to 26: 
 
- comply with generally accepted accounting practice in New Zealand; and 
 
- fairly reflect the Trust’s: 
 

- financial position as at 30 June 2013; and 
 
- financial performance for the year ended on that date. 

 
Our audit was completed on 17 September 2013. This is the date at which our opinion is expressed. 
 
The basis of our opinion is explained below. In addition, we outline the responsibilities of the Directors 
and our responsibilities, and we explain our independence. 
 
Basis of opinion 
 
We carried out our audit in accordance with the Auditor-General’s Auditing Standards, which incorporate 
the International Standards on Auditing (New Zealand). Those standards require that we comply with 
ethical requirements and plan and carry out our audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.  
 
Material misstatements are differences or omissions of amounts and disclosures that would affect a 
reader’s overall understanding of the financial statements. If we had found material misstatements that 
were not corrected, we would have referred to them in our opinion. 
 
An audit involves carrying out procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on our judgement, including our assessment of 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, we consider internal control relevant to the preparation of the Trust’s financial 
statements that fairly reflect the matters to which they relate. We consider internal control in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Trust’s internal control. 
 
An audit also involves evaluating:



Queen Elizabeth the Second National Trust   |   Annual Report 201328

A	  member	  firm	  of	  Ernst	  &	  Young	  Global	  Limited	  

 

 
- the appropriateness of accounting policies used and whether they have been consistently 

applied; 
 
- the reasonableness of the significant accounting estimates and judgements made by the 

Directors; 
 
- the adequacy of all disclosures in the financial statements; and 
 
- the overall presentation of the financial statements. 
 
We did not examine every transaction, nor do we guarantee complete accuracy of the financial 
statements. We have obtained all the information and explanations we have required and we believe we 
have obtained sufficient and appropriate audit evidence to provide a basis for our audit opinion. 
 
Responsibilities of the Directors 
 
The Directors are responsible for preparing financial statements that: 
 
- comply with generally accepted accounting practice in New Zealand, and 
 
- fairly reflect the Trust’s financial position and financial performance. 
 
The Directors are also responsible for such internal control as they determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
The Directors’ responsibilities arise from section 32 of the Queen Elizabeth the Second National Trust Act 
1977. 
 
Responsibilities of the Auditor 
 
We are responsible for expressing an independent opinion on the financial statements and reporting that 
opinion to you based on our audit. Our responsibility arises from section 15 of the Public Audit Act 2001 
and section 32 of the Queen Elizabeth the Second National Trust Act 1977. 
 
Independence 
 
When carrying out the audit, we followed the independence requirements of the Auditor-General, which 
incorporate the independence requirements of the External Reporting Board. 
 
Other than the audit, we have no relationship with or interests in the Trust. 

 
David Morrow 
Ernst & Young 
On behalf of the Auditor-General 
Wellington, New Zealand  
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Covenantors’ field days, held in provincial locations throughout the country, are highlights of the Trust’s calendar. In March the 
QEII National Trust joined forces with the Banks Peninsular Conservation Trust to visit rocky outcrops, a rare ecosystem type and 

distinctive feature of Akaroa’s surrounding landscape.

Open space is “any area of land or 

body of water that serves to preserve 

or to facilitate the preservation of 

any landscape of aesthetic, cultural, 

recreational, scenic, scientific or 

social interest or value.”
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Directory 
Queen Elizabeth the Second 

National Trust is an independent 

statutory organisation and is 

a registered charitable entity 

under the Charities Act 2005. 

Registration number: CC28488.

Office
QEII National Trust 
Level 4, 138 The Terrace 
PO Box 3341 
Wellington 6140

T 04 472 6626 
E info@openspace.org.nz 
www.openspace.org.nz

Board of Directors
Appointed by the Minister of Conservation 
James Guild (Chair) 
Bernard Card 
Gina Solomon
Sue Yerex 
Elected by members of the Trust 
Megan Balks 
James Hunter

Chief Executive
Mike Jebson

Accountant
Tony Beret

Auditor
Ernst and Young 
On behalf of the Auditor General

Bankers
Bank of New Zealand

Solicitors
Gibson Sheat Lawyers

Insurer
Marsh

Photos 
All photos taken by QEII unless otherwise stated.  
Page 30: Rock face/South Island High Country 
– Brian Molloy, Waterway protection – QEII. 
Page 31: Chionohebe/Omarama – Tom Barber, 
Landcorp’s Mararoa Station near Te Anau – Mark 
Sutton, Copper  butterfly – pepe pora riki (Lycaena 
salustius) on Muehlenbeckia complexa – George 
Gibbs. Back cover: Jewelled gecko – Miles Giller.
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